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= State Bank of India: SBIN reported its best-ever quarterly profits on the back
of strong fee income traction, healthy loan growth, and stable NIMs. Strong
loan growth (15.8%YQOY) came in across asset classes with corporate book also
gaining traction. Deposit growth (~11% YoY) lagged loan growth with
CASA% (39.5%) being stable on the back of seasonal pick-up in current
accounts. At 75%, the LDR continued to be comfortable for SBIN to sustain
growth levels. Asset quality improved further with gross slippage run-rate
moderating alongside strong recoveries/w-offs. With bulk of the deposit re-
pricing behind, we expect a slight moderation in margins assuming a turn in
the rate cycle during H2FY25. We tweak our estimates to account for higher
growth and lower credit costs. We maintain BUY with an SOTP-based target
price of INR970 (core bank at 1.5x Mar-26 ABVPS).

® Asian Paints: APNT’s revenue remained largely flat in Q4 at INR 87.3bn
(HSIE: INR 89.1bn). Decorative clocked 10/-1.8% volume/value growth in Q4
and industrial business grew ~9% YoY in Q4. Luxury and economy products
grew well. Growth in urban markets continues to outpace rural markets as
the latter remain impacted by inflationary pressures. GM expanded 121bps
YoY to 43.7% (in-line) courtesy RM deflation. However, (1) higher A&P
spending (to defend share amid rising competitive intensity) and (2) higher
employee expenses led to a 185bp EBITDAM contraction (19.4% vs HSIE:
21.6%). We've cut our FY25/26 EPS estimates by 6.4/7.4% to account for lower
margins as higher supply (led by Birla Opus’ entry + capacity additions across
the sector) meets weak-to-average demand and in FY25/26. Maintain
REDUCE with a DCF-based TP of INR 2,750/sh (earlier: INR2,900/sh);
implying 46x FY26 P/E.

=  SRF: We retain our ADD ratings on SRF, with a target price of INR 2,457 on
the back of (1) deployment of capex for high-growth speciality chemicals
business over the next 3-4 years to tap opportunities emerging from the
agrochemical and pharmaceutical industries and (2) a strong balance sheet.
Q4 EBITDA is in line with our expectations. There was a tax adjustment of
INR1,007mn related to earlier years as the company has reassessed its
taxability on income from sales of Carbon Emission Reduction (CER)
certificates. Thus, PAT is 23% above our estimates at INR4,222mn.

= Kalpataru Projects International: Kalpataru Projects (KPIL) reported Q4FY24
revenue/EBITDA/APAT of INR 51/4/1.8bn, missing our estimates by
6/17/20%. KPIL secured new orders worth INR 300.2bn in FY24 (excluding
INR 50bn L1 vs. FY24 guidance of INR 240-250bn), taking the order book (OB)
to INR 584.1bn (~3.5x FY24 revenue). It targets FY25 revenue growth guidance
of 20% with an EBITDA margin band of 8-8.5% and a PBT margin of 5%. On
the monetisation of BOOT assets, KPIL is looking for prospective buyers and
is in the advanced stages of a non-binding offer for VEPL by Q1FY25. It
guided for NWC days as of FY25 to be below 100 and a capex of INR 5bn for
FY25. KPIL expects robust order booking, driven by T&D and Civil, and
market share gains, both in local and international markets. Given robust
order booking, improving growth outlook, and strong BS and NWC, we
increase our P/E target multiple to 18x (vs. 16x earlier). Due to supply chain
issues and geopolitical friction, we have cut our estimates to factor in slower-
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than-expected margin recovery. Maintain a BUY rating on the stock with an
increased TP of INR 1,426/sh (18x Mar-26E EPS, INR 44/sh for subsidiaries
Linje Montage and Fasttel).

®= Home First Finance Company: HOMEFIRST reported mixed outcomes, with
strong loan growth momentum (+35% YoY), offset by sustained pressure on
margins. HOMEFIRST continued its product (LAP at 13.4%) and customer
(self-employed at 32%) diversification strategy, supporting loan growth.
However, the company’s volume throughput metrics (branch/employee)
appear to be peaking, indicating the need for further investments in the
distribution network, inching up opex ratios. Core spreads declined further
to 5.2% (vs. 5.5% in Q4FY23; marginal spreads at 4.7%) and are likely to stay
under pressure, given the growth impetus amidst higher funding costs, and
elevated competitive intensity. We raise our FY25/FY26E estimates by 4%/1%
to factor in higher fee income offset by NIM compression; maintain ADD with
a revised Rl-based TP of INR995 (implying 3.2x Mar-26 ABVPS).
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State Bank of India

Fantastic close to FY24; RoA normalisation ahead

SBIN reported its best-ever quarterly profits on the back of strong fee income
traction, healthy loan growth, and stable NIMs. Strong loan growth (15.8%YOY)
came in across asset classes with corporate book also gaining traction. Deposit
growth (~11% YoY) lagged loan growth with CASA% (39.5%) being stable on
the back of seasonal pick-up in current accounts. At 75%, the LDR continued to
be comfortable for SBIN to sustain growth levels. Asset quality improved
further with gross slippage run-rate moderating alongside strong recoveries/w-
offs. With bulk of the deposit re-pricing behind, we expect a slight moderation
in margins assuming a turn in the rate cycle during H2FY25. We tweak our
estimates to account for higher growth and lower credit costs. We maintain BUY
with an SOTP-based target price of INR970 (core bank at 1.5x Mar-26 ABVPS).

= Healthy growth alongside stable margins: NII growth (+4%QoQ) came in on
the back of stable margins with minimal incremental cost of deposits. Loan
growth was strong across segments with the corporate portfolio also showing
a strong uptick in addition to SME and retail assets (Housing and Xpress
Credit). With majority of one-time wage and pension provisions accounted
for, we expect cost-to-income to normalise lower in FY25/FY26.

= Benign asset quality: Coupled with further improvement in gross slippage
run-rate to ~0.4% and higher recoveries and write-offs, GNPA/NNPA eased
further to ~2.2/0.6%. The bank carries a ~75% PCR in addition to non-NPA
provisions to the tune of INR322bn (~0.9% of loans). Asset quality improved
across segments with Agri GNPA at sub-10%. However, we expect credit
costs to normalise upwards (averaging 40bps) during FY25-26 (FY24: 25bps).

= Operating efficiencies key to sustaining RoA: Given the growth guidance
(~13-15%) and stable margins, we believe SBIN needs to continue ramping up
other avenues of productivity (fee income and opex) to sustain RoA at ~1%.
While SBIN was able to improve its capital buffer via internal accruals (Tier-
1: 11.8%; CET-1: 10.3%), we opine that the bank might need to evaluate fund-
raising alternatives (monetisation opportunities) in the medium-term.

Financial summary
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BUY

CMP (as on 9 May 2024) INR 820
Target Price INR 970
NIFTY 21,958
Changes O NEW
Rating BUY BUY
Price Target INR790 INR970

FY25E FY26E
EPS %

12.2% 12.1%
KEY STOCK DATA
Bloomberg code SBIN IN
No. of Shares (mn) 8,925
MCap (INR bn) / ($ mn) 7,316/87,612
6m avg traded value INR mn) 13,353
52 Week high / low INR 840/543
STOCK PERFORMANCE (%)

3M oM 12M

Absolute (%) 130 417 429
Relative (%) 11.9 30.1 25.7

SHAREHOLDING PATTERN (%)

(INR bn) Q4FY24 Q4FY23  YoY(%) Q3FY24 QoQ(%) FY24| FY25E  FY26E
NII 416.6 403.9 3.1% 398.2 46%  1,5988| 1,754.6  1,940.4
PPOP 287.5 2462  16.8% 1324 117.2% 867.0| 11,1093  1,225.1
PAT 207.0 1669  24.0% 916  125.9% 610.8 684.5 725.0
EPS (INR) 232 187  24.0% 103 125.8% 68.4 76.7 81.2
ROAE (%) 173 16.9 15.6
ROAA (%) 1.0 1.0 1.0
ABVPS (INR) 384.7 447.0 508.8
P/ABV (x) 2.1 18 1.6
P/E (x) 12.0 10.7 10.1
Change in estimates
(INR bn) FY25E FY26E

ol1d New A Old New A
Net advances 40,745 42,413 41% 45,979 48,507 5.5%
NIM (%) 3.1 3.0 -6bps 3.1 3.0 -8bps
NII 1,755.1 1,754.6 0.0% 1,936.0 1,940.4 0.2%
PPOP 1,077.4 1,109.3 3.0% 1,223.5 1,225.1 0.1%
PAT 610.3 684.5 12.2% 646.7 725.0 12.1%
Adj. BVPS (INR) 4254 447.0 5.1% 479.4 508.8 6.1%

Source: Company, HSIE Research

Dec-23 Mar-24
Promoters 57.5 57.5
FIs & Local MFs 242 24.0
FPIs 10.9 11.1
Public & Others 74 74
Pledged Shares 0.0 0.0

Source : BSE

Pledged shares as % of total shares
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+91-22-6171-7314

Deepak Shinde
deepak.shinde@hdfcsec.com
+91-22-6171-7323

Akshay Badlani
akshay.badlani@hdfcsec.com
+91-22-6171-7325

Page | 3



L securities 2
HSIE Results Daily  hovo st WS

INSTITUTIOMAL RESEARCH

Asian Paints

Weak print; competitive pressures palpable REDUCE

APNT’s revenue remained largely flat in Q4 at INR 87.3bn (HSIE: INR 89.1bn).
Decorative clocked 10/-1.8% volume/value growth in Q4 and industrial

CMP (as on 9 May 2024) INR 2,710

business grew ~9% YoY in Q4. Luxury and economy products grew well. Target Price INR 2,750
Growth in urban markets continues to outpace rural markets as the latter NIFTY 21,958
remain impacted by inflationary pressures. GM expanded 121bps YoY to 43.7%
(in-line) courtesy RM deflation. However, (1) higher A&P spending (to defend KEY
OLD NEW

share amid rising competitive intensity) and (2) higher employee expenses led CHANGES
to a 185bp EBITDAM contraction (19.4% vs HSIE: 21.6%). We’ve cut our FY25/26 Rating REDUCE ~ REDUCE
EPS estimates by 6.4/7.4% to account for lower margins as higher supply (led Price Target INR2,900  INR 2,750
by Birla Opus’ entry + capacity additions across the sector) meets weak-to- FY25E FY26E
average demand and in FY25/26. Maintain REDUCE with a DCF-based TP of EPS %
INR 2,750/sh (earlier: INR2,900/sh); implying 46x FY26 P/E. 04 74
®  QA4FY24 highlights: Q4 consolidated revenue remains largely flat at INR

87.3bn (HSIE: INR 89.1bn). Standalone revenue declined by 1.9%. The KEY STOCK DATA

decorative and industrial business collectively clocked -1.8/-0.7% growth in Bloomberg code APNTIN

Q4 (decorative volume: 10%). Growth was impacted by weak demand and No. of Shares (mn) 959

high competitive intensity-led price cuts and downtrading (especially in the
premium segment) in Q4. Management intends to clock double-digit volume
growth in the coming quarters. However, a 5-6% gap in volume-price growth

MCap (INRbn) / ($mn)  2,600/31,128

6m avg traded value (INR mn) 3,523

is likely to persist. International business grew 2.3% YoY to INR 8.12bn but 52 Week high / low INR 3,568/2,704
concerns related to macroeconomic headwinds in South Asia and Egypt
prevail. Within the industrial business, automotive (PPG-AP) and general STOCK PERFORMANCE (%)

industrial (AP-PPG) segments grew 10.2/8.1% respectively. Overall, GM
expanded 121bps YoY to 43.7% (in-line) courtesy RM deflation. However, (1)

3M 6M 12M

higher A&P spending (to defend share) and (2) higher employee expenses led Absolute (%) (82) (12.0) (107)
to a 185bp EBITDAM contraction (19.4% vs HSIE: 21.6%). Q4 EBITDA growth: Relative (%) (9.3) (23.7) (27.9)
-9.3%; INR16.91bn. APAT grew 2% YoY to INR 12.57bn (HSIE: INR 13.61bn).

=  Qutlook: The paints sector is likely to grapple with (1) elevated capacity levels SHAREHOLDING PATTERN (%)

and (2) rising competitive intensity (courtesy GRASIM’s entry into Paints)
and their consequent impact on profitability. We’ve cut our FY25/26 EPS

Dec-23 Mar-24

estimates by 6.4/7.4% to account for lower margins and maintain our Promoters 52.63 52.63
REDUCE rating on APNT (TP: INR2,750/sh; implying 46x FY26 P/E). FIs & Local MFs 10.58 11.66
Quarterly financial summary FPIs 1730 15.89
4Q 4Q YoY 3Q  QoQ
(Rs mn) FY2d  FY23 (%) Fyad () 2 FYB FY24) FY2E FY26E Public & Others 19.47 19.82
Net Revenue 87,308 87,873 (0.6) 91,031  (4.1) 2,91,013 3,44,886 3,54,947| 3,86,310 4,28,867 Pledged Shares " -
EBITDA 16914 18648 (93) 20561 (17.7) 48036 62598 75850 78736 84,756
APAT 12567 12,338 19 14752 (148) 29,149 40576 54,602| 53436 56,885 Source : BSE
EPS (Rs) 131 131 (01) 154 (148) 304 423 569 557 593 Pledged shares as % of total shares,
P/E (x) 771 601 463 487 458
Core RoCE(%) 259 294 320 252 225
Source: Company, HSIE Research
Ch . timat Varun Lohchab
ange 1n estimates
& Varun.lohchab@hdfcsec.com
FY24 FY25E FY26E 91.99-6171-7354
+ - - -
R
(Rs mn) New oOld M| New ol MMl New ola ChAnEC
(%) (%) (%)
Revenue 3,54,947 3,56,729 (0.5)|3,86,310 3,94,755 (2.1)|4,28,867 4,36,591 (1.8) Jay Gandhi
EBITDA 75850 78,149 (2.9)| 78736 83,551 (5.8)| 84756 91,621 (7.5) Jay.gandhi @hdfcsec.com
E?;TDA margin 214 219 -54bps| 204 212 -78bps| 198 210 -122bps +91-22-6171-7320
APAT 54,602 54,324 05| 53,436 57,098 (64)| 56,885 61,578 (7.6)
APAT margin (%) 154 152  15bps| 138 145 -63bps| 133 141 -84 bps Tanuj Pandia
EPS (Rs) 569 566 05| 557 595  (64)| 593 642 (7.6) tanuj.pandia@hdfcsec.com
Source: Company, HSIE Research +91-22-6171-7348
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SRF

Volume-driven growth

We retain our ADD ratings on SRF, with a target price of INR 2,457 on the back
of (1) deployment of capex for high-growth speciality chemicals business over
the next 3-4 years to tap opportunities emerging from the agrochemical and
pharmaceutical industries and (2) a strong balance sheet. Q4 EBITDA is in line
with our expectations. There was a tax adjustment of INR1,007mn related to
earlier years as the company has reassessed its taxability on income from sales
of Carbon Emission Reduction (CER) certificates. Thus, PAT is 23% above our
estimates at INR4,222mn.
®  Chemicals business (CB): In Q4FY24, Revenue came at (-14/30 % YoY/QoQ)
INR 18.1bn while EBIT came at (-33/55% YoY/QoQ) INR 4.97 bn. The
performance was impacted by (a) inventory rationalization by key customers
and (b) pricing pressure by Chinese players. Performance in the
fluorochemical business was impacted by the Chinese dumping of
refrigerants in India and the international market. Overall performance has
improved QoQ due to improved market share in the Dymel vertical through
entering newer geographies.
® Packaging films business (PFB): Revenue improved by (3/9 % YoY/QoQ) to
INR 11.8bn while EBIT came at (-33/55% YoY/QoQ) to INR 0.33 bn. New
capacity additions have resulted in margin pressure. The company is facing
pressures in the Southeast Asian market due to competition from Chinese
manufacturers. The company expects a revival in demand for global and
multi-location facilities. Energy prices have started softening in Hungary. The
company expects better performance with its focus on Europe.

®  Technical textiles business (TTB): Revenue improved by (9/2.3 % YoY/QoQ)
to INR 4.8 bn while EBIT improved by 44/2% YoY/QoQ to INR 0.3 bn.
Business improved owing to volume growth in Nylon Tyre Cord Fabrics and
the Polyester Industrial Yarn segment. The company is increasing its focus on
the Belting Fabrics segment and high-end value-added products.

® Change in estimates: We cut our FY25/26 EPS estimates by 13.6/7.1% to INR
55.6/84.2 due to an increase in depreciation and interest cost estimates.

® DCF-based valuation: Our target price is INR 2,457 (WACC 11%, terminal
growth 5.5%). The stock is trading at 41/27x FY25/26E EPS.
Financial summary (consolidated)

40 30 QoQ 40 Yoy
INR mn Py B2 Fvzs (o Y2 FY23| FYME FX2SE - FY26E
Net Sales 35697 30530 169 37,781 (55) 123128 1,45918] 1,29,104 145175 1,75,805
EBITDA 7116 5839 219 959 (258) 31,032 35292| 25841 31,849 44,205
APAT 4222 2,896 458 5625 (24.9) 18285 21,518| 13357 16479 24,967
AEPS (INR) 142 98 458 190 (24.9) 61.7 72.6 451 55.6 84.2
P/E (%) 37.1 316 50.8 412 272
EV/EBITDA(x) 28 202 279 229 16.6
ROE (%) 237 2238 12.3 135 18.0

Source: Company, HSIE Research

Change in estimates (consolidated)

Y/E Mar FY24EOld  FY24ENew % Ch |FY25EOld FY25E New % Ch
EBITDA (INR mn) 26,502 25,841 @2.5) 33,341 31,849 4.5)
Adj. EPS (INR/sh) 474 451 4.8) 64.3 55.6 (13.6)
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ADD

CMP (as on 9 May 2024) INR 2,291
Target Price INR 2,457
NIFTY 21,958
EI}-EITANGES OLD NEW
Rating ADD ADD
Price Target INR 2,668 INR 2,457
EPS % FY24E FY25E
-4.8% -13.6%
KEY STOCK DATA
Bloomberg code SRF IN
No. of Shares (mn) 296
MCap (INR bn) / ($ mn) 679/8,133
6m avg traded value (INR mn) 1,267
52 Week high / low INR 2,697/2,040

STOCK PERFORMANCE (%)

3M  6M  12M
Absolute (%) 03) (0) (114)
Relative (%) (14) (136) (287)

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)
Dec-23 Mar-24

Promoters 50.53 50.30
FIs & Local MFs 14.53 15.97
FPIs 19.60 19.08
Public & Others 15.35 14.64
Pledged Shares 0.00 0.00
Source : BSE

Nilesh Ghuge

nilesh.ghuge@hdfcsec.com
+91-22-6171-7342
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Akshay Mane
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+91-22-6171-7338
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Kalpataru Projects International

Robust inflows, strong balance sheet

Kalpataru Projects (KPIL) reported Q4FY24 revenue/EBITDA/APAT of INR
51/4/1.8bn, missing our estimates by 6/17/20%. KPIL secured new orders worth
INR 300.2bn in FY24 (excluding INR 50bn L1 vs. FY24 guidance of INR 240-
250bn), taking the order book (OB) to INR 584.1bn (~3.5x FY24 revenue). It
targets FY25 revenue growth guidance of 20% with an EBITDA margin band of
8-8.5% and a PBT margin of 5%. On the monetisation of BOOT assets, KPIL is
looking for prospective buyers and is in the advanced stages of a non-binding
offer for VEPL by Q1FY25. It guided for NWC days as of FY25 to be below 100
and a capex of INR 5bn for FY25. KPIL expects robust order booking, driven by
T&D and Civil, and market share gains, both in local and international markets.
Given robust order booking, improving growth outlook, and strong BS and
NWC, we increase our P/E target multiple to 18x (vs. 16x earlier). Due to supply
chain issues and geopolitical friction, we have cut our estimates to factor in
slower-than-expected margin recovery. Maintain a BUY rating on the stock with
an increased TP of INR 1,426/sh (18x Mar-26E EPS, INR 44/sh for subsidiaries
Linje Montage and Fasttel).

®  Q4FY24 financial highlights: Revenue: INR 51.5bn (+17/+24% YoY/QoQ, a
miss of 6%). EBITDA: INR 4bn (+28/+16% YoY/QoQ, a miss of 17%). EBITDA
margin: 7.8% (69/-54bps YoY/QoQ, vs. our estimate of 8.8%). RPAT/APAT:
INR 1.5/1.8bn (+65/+28% YoY/QoQ, a miss of 20%). It expects FY25 revenue
growth of 20%+ YoY with an EBITDA margin between 8-8.5% and a PBT
margin of 5%.

®  Strong order inflow and robust OB: Total orders received in FY24 amounted
to INR 300.2bn (excluding INR 50bn L1). Domestic/international orders
accounted for 52/48%. OB stood at INR 584bn and across segments,
T&D/B&F/water/railways/oil & gas/urban infra segments constituted
35/19/18/16/7/5%. It stated its key focus area is the domestic T&D, urban infra,
and B&F market for the near term, and the international oil and gas market.

B Stable balance sheet: The standalone gross/net debt as of Mar'24 stood at INR
29/18.3bn vs. INR 32.6/25.8bn as of Dec’23. With NWC days at 99 as of Mar'24,
KPIL guided for FY25-end NWC days below 100 and it will incur a capex of
INR 5bn in FY25. It continues to expect the majority of the inventory of Indore
real assets to be sold by FY25-end (INR 1.7bn yet to be realised).

Standalone Financial Summary (INR mn)

INR mn 4QFY24 4QFY23 YoY (%) 3QFY24 QoQ (%) FY23  FY24| FY25E FY26E
Net Revenues 51,470 43,960 171 41,470 241 143,370 167,600| 206,986 258,733
EBITDA 4,000 3,110 28.6 3,440 163 11,610 13,660 17,594 23,803
APAT 1,838 1,115 64.8 1,440 27.6 5,130 5,805 8,128 12,474
EPS (INR) 11.3 6.9 64.8 8.9 27.6 31.6 35.7 50.0 76.8
P/E (x) 37.7 33.3 23.8 15.5
EV/EBIDTA (x) 18.4 15.0 11.3 8.3
RoE (%) 9.6 9.8 12.1 15.7
Source: Company, HSIE Research
Change in Estimates
INR mn FY25E FY26E

New Old % chg. New Oold % chg.
Revenues 206,986 214,521 -3.5 258,733 258,497 0.1
EBIDTA 17,594 19,307 -8.9 23,803 24,557 -3.1
EBIDTA Margins (%) 8.5 9.0 -50.0 9.2 9.5 -30.0
APAT 8,128 9,421 -13.7 12,474 13,187 -54

Source: Company, HSIE Research
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BUY

CMP (as on 9 May 2024) INR 1,188
Target Price INR 1,426
NIFTY 21,958
KEY CHANGES OLD NEW
Rating BUY BUY
Price Target INR 1,299 INR 1,426
FY25E FY26E
EPS %
-13.7 -54
KEY STOCK DATA
Bloomberg code KPIL IN
No. of Shares (mn) 162
MCap (INR bn) / ($ mn) 193/2,311
6m avg traded value (INR mn) 411
52 Week high / low INR 1,299/485

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) 353 932 1254

Relative (%) 342 815 1082

SHAREHOLDING PATTERN (%)

Dec-23 Mar-24
Promoters 40.59 40.59
FIs & Local MFs 43.81 43.64
FPIs 7.69 8.17
Public & Others 7.92 7.60
Pledged Shares 17.25 12.79

Source: BSE

Pledge share as a % of total shares

Parikshit D Kandpal, CFA
parikshitd.kandpal@hdfcsec.com
+91-22-6171-7317

Jay Shah
jay.Shahl@hdfcsec.com
+91-22-6171-7353
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Home First Finance Company
Peak throughput metrics call for higher investments ADD
HOMEFIRST reported mixed outcomes, with strong loan growth momentum CMP (a5 on 9 May 2024)  INR 848
(+35% YoY), offset by sustained pressure on margins. HOMEFIRST continued J
its product (LAP at 13.4%) and customer (self-employed at 32%) diversification Target Price INR 995
strategy, supporting loan growth. However, the company’s volume throughput NIFTY 21,958
metrics (branch/employee) appear to be peaking, indicating the need for further
investments in the distribution network, inching up opex ratios. Core spreads KEY OLD NEW
declined further to 5.2% (vs. 5.5% in Q4FY23; marginal spreads at 4.7%) and are CHANGES
likely to stay under pressure, given the growth impetus amidst higher funding Rating ADD ADD
costs, and elevated competitive intensity. We raise our FY25/FY26E estimates by Price Target INR990  INR995
4%/1% to factor in higher fee income offset by NIM compression; maintain FY25E FY2%E
ADD with a revised RI-based TP of INR995 (implying 3.2x Mar-26 ABVPS). EPS %
3.6% 1.1%
= Strong loan growth, one-offs drive beat on earnings: HOMEFIRST’s beat on
earnings estimates was largely driven by higher loan growth and a few one-
offs. Opex to AUM was at ~2.5% and included a few adjustments on KEY STOCK DATA
provisions vs. 2.8% in Q3. Credit costs (12bps) were subdued due to Bloomberg code HOMEFIRST IN
recoveries from written-off accounts, while early delinquencies (dpd 1+/dpd No. of Shares (mn) 89
30+) improved sequentially. HOMEFIRST’s fee income is likely to witness a
q1- . . . . . . MCap (INR bn) / ($ mn) 75/898
fillip from Q3 onwards with the contribution of insurance income (estimated
~INR 50-60mn quarterly). 6m avg traded value (INR mn) 284
= Call for distribution expansion, balancing growth-margin trade-off: 52 Week high / low INR 1,061/686
HOMEFIRST’s calculated throughput (files disbursed per employee/branch)
was nearly stagnant in FY24 indicating need for branch and employee STOCK PERFORMANCE (%)
additions to sustain the pace of growth. Further, the sustained pressure on 3M 6M  12M
margins (6% vs. 6.4% in Q3FY24; 6.9% in Q4FY23) amidst higher cost of funds
. . o o Absolute (%) 138) (8.0) 191
and limited room for rate hikes (to manage BT-outs; 8.3% in Q4) is likely to
weigh on profitability going ahead. Relative (%) (149) (197) 19
= Earnings call key takeaways: Cost of funds could increase further by ~10-
20bps, while the spread guidance remains at 5% - 5.25%. Incremental focus is SHAREHOLDING PATTERN (%)
on North/Central states such as UP, MP and Rajasthan where there is strong Dec-23  Mar-24
demand for affordable housing. Branch additions guidance remains ~20-25
Promoters 23.6 23.6
branches annually. The share of LAP could go up from 13% to 20% by FY27.
. . FIs & Local MFs 11.7 11.9
Financial summary
(INR bn) Q4FY24 Q4FY23 YoY (%) Q3FY24 QoQ (%)  FY23  FY24| FY25E FY26E FPIs 24.8 25.1
NII 14 1.1 224 1.3 1.8 4.2 53 6.7 8.1 Public & Others 39.8 39.5
PPOP 11 0.9 24.8 11 34 32 43 52 6.4
PAT 08 06 304 08 59 23 31| 37 45 Pledged Shares 0
EPS (INR) 9.2 7.1 29.7 87 59 259 345 414 504 Source: BSE
ROAE (%) 135 155 16.0 167 Pledged shares as % of total shares
ROAA (%) 39 38 34 33
ABVPS (INR) 199.2 228.7 263.8 306.5
P/ABV (x) 43 37 32 2.8
P/E (x) 327 246 20.5 16.8 Deepak Shinde
Change in estimates deepak.shinde@hdfcsec.com
INR bn FY25E FY26E +91-22-6171-7323
Old New Chg Old New Chg
AUM 122 125 2.1% 154 157 1.5% Krishnan ASV
DALY ) o5 o2 7o o Gl o venkata.krishnan@hdfcsec.com
NII 6.7 6.7 -0.4% 8.4 8.1 2.9% 191-22-6171-7314
PPOP 5.0 5.2 42% 63 6.4 1.5%
PAT 35 37 3.6% 44 45 1.1% .
ABVPS (INR) 260.6 263.8 12% 305.2 306.5 0.4% Akshay Badlafn
Source: Company, HSIE Research akshay.badlani@hdfcsec.com
+91-22-6171-7325
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Rating Criteria
BUY: >+15% return potential
ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: > 10% Downside return potential
Disclosure:
Analyst Company Covered Qualification Any holding in the stock
Krishnan ASV State Bank of India, Home First Finance Company PGDM NO
Deepak Shinde State Bank of India, Home First Finance Company PGDM NO
Akshay Badlani State Bank of India, Home First Finance Company CA NO
Varun Lohchab Asian Paints PGDM NO
Jay Gandhi Asian Paints MBA NO
Tanuj Pandia Asian Paints CA NO
Nilesh Ghuge SRF MMS NO
Harshad Katkar SRF MBA NO
Prasad Vadnere SRF MSc NO
Akshay Mane SRF PGDM NO
Parikshit Kandpal Kalpataru Projects International CFA NO
Jay Shah Kalpataru Projects International CA NO
1 Yr Price movement
SBI Homefirst Asian Paints
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Disclosure:

We, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their
observations have issued advise/warning. The said observations have been complied with. We also certify that no part
of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research
Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any
material conflict of interest.

Any holding in stock — No

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report
must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not
consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take
professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient
of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an
investment in securities of the companies referred to in this document (including merits and risks) and should consult
their own advisors to determine merits and risks of such investment. The information and opinions contained herein
have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable.
Such information has not been independently verified and no guaranty, representation of warranty, express or implied,
is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without
notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete.
HSL is not obliged to update this report for such changes. HSL has the right to make changes and modifications at any
time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use
by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed
or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short
position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction
involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments
of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any
other potential conflict of interests with respect to any recommendation and other related information and opinions.
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the
damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
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from time to time or may deal in other securities of the companies / organizations described in this report. As regards
the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the
period preceding twelve months from t date of this report for services in respect of managing or co-managing public
offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a
merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or
third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have
any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not
based on any specific merchant banking, investment banking or brokerage service transactions. HSL. may have issued
other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the
subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates
independently, potentially leading to investment decisions that may deviate from research views.

HDEFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp.
Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDEC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA
Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475;
SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully
before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

HDEC Securities

Institutional Equities

Unit No. 1602, 16th Floor, Tower A, Peninsula Business Park,
Senapati Bapat Marg, Lower Parel, Mumbai - 400 013

Board: +91-22-6171-7330 www.hdfcsec.com
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